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MINUTES OF SHIRE OF DERBY / WEST KIMBERLEY 
AUDIT COMMITTEE MEETING 

HELD AT THE COUNCIL CHAMBERS, CLARENDON STREET, DERBY 
ON THURSDAY, 20 OCTOBER 2022 AT 4:00PM 

 

PRESENT: Cr Andrew Twaddle (Chair), Cr Geoff Haerewa (Shire President), Cr Peter 
McCumstie (Deputy Shire President) and Cr Pat Riley (via videoconference) 
(entered at 4:03pm). 

IN ATTENDANCE:  Alan Thornton (Acting Director of Corporate Services), Wayne Neate (Director 
Technical and Development Services), Christie Mildenhall (Acting Director of 
Community Services), Sarah Smith (Executive Services Coordinator), Lavenia 
Ratabua (Acting Manager of Finance) and Susan Krouzecky (Accountant). 

VISITORS: Nil 

GALLERY: Nil 

APOLOGIES: Nil 

APPROVED LEAVE OF ABSENCE: Cr Keith Bedford.  

ABSENT: Nil 

 

1 DECLARATION OF OPENING, ANNOUNCEMENT OF VISITORS 

The meeting was opened at 4:00pm by Andrew Twaddle – Chair. 

2 ATTENDANCE VIA TELEPHONE/INSTANTANEOUS COMMUNICATIONS 

In accordance with regulation 14A of the Local Government (Administration) Regulations 1996 
Council must approve (by Absolute Majority) the attendance of a person, not physically present at 
a meeting of Council, by audio contact. The person must be in a ‘suitable place’ as approved (by 
absolute majority) by Council. A ‘suitable place’ means a place that is located in a townsite or 
other residential area and 150km or further from the place at which the meeting is to be held. 

 Cr Pat Riley (entered at 4:03pm).  

3 ANNOUNCEMENTS BY PRESIDING PERSON WITHOUT DISCUSSION 

 Nil.  

4 DISCLOSURE OF INTERESTS 

Section 5.65 and 5.70 of the Local Government Act 1995 requires an Elected Member or officer 
who has an interest in any matter to be discussed at a Committee/Council Meeting that will be 
attended by the Elected Member or officer must disclose the nature of the interest in a written 
notice given to the Chief Executive Officer before the meeting; or at the meeting before the 
matter is discussed. 

An Elected Member who makes a disclosure under section 5.65 or 5.70 must not preside at the 
part of the meeting relating to the matter; or participate in; or be present during, any discussion 
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or decision making procedure relating to the matter, unless allowed by the Committee/Council. If 
Committee/Council allow an Elected Member to speak, the extent of the interest must also be 
stated. 

4.1 Declaration of Financial Interests 

 Nil.  

4.2 Declaration of Proximity Interests 

 Nil.  

4.3 Declaration of Impartiality Interests 

 Cr Peter McCumstie – Item 10.1 – Rates Oustanding September 2022  

Nature: Family member involved.  

5 PETITIONS, DEPUTATIONS, PRESENTATIONS AND SUBMISSIONS  

 Nil.  

6 CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS 

COMMITTEE RESOLUTION  AC94/22 

Moved: Cr Geoff Haerewa 
Seconded: Cr Peter McCumstie 

That the Minutes of the Audit Committee Meeting held at the Council Chambers, Clarendon 
Street, Derby, on 29 September 2022 be CONFIRMED. 

In Favour: Crs Geoff Haerewa, Peter McCumstie and Andrew Twaddle 

Against: Nil 

CARRIED 3/0 
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7 REPORTS 

7.1 ACCOUNTS FOR PAYMENT - SEPTEMBER 2022 

File Number: 5110 - Accounts Payable 

Author: Somya Chaudhary, Finance Officer 

Responsible Officer: Alan Thornton, Acting Director of Corporate Services  

Authority/Discretion: Information 

  
SUMMARY 

For the Audit Committee to note the list of accounts paid under delegated authority during the 
month of September 2022. 

DISCLOSURE OF ANY INTEREST 

Nil. 

BACKGROUND 

Council has delegated to the Chief Executive Officer the exercise of its power to make payments 
from the Shire’s municipal and trust funds. In accordance with regulation 13 of the Local 
Government (Financial Management) Regulations 1996, a list of accounts paid by the Chief 
Executive Office is to be provided to Council. 

STATUTORY ENVIRONMENT 

Local Government (Financial Management) Regulations 1996 

12. Payments from municipal fund or trust fund, restrictions on making 

 12(1) A payment may only be made from the municipal fund or a trust fund –  

   (a)  if the local government has delegated to the Chief Executive Officer the 
exercise of its power to make payments from those funds – by the CEO: or 

   (b)  otherwise, if the payment is authorised in advance by a resolution of the 
Council. 

 The Chief Executive Officer has delegated authority to make payments from the municipal 
and trust funds. 

13. Payments from municipal fund or trust fund by CEO, CEO’s duties as to etc. 

 (1) If the local government has delegated to the CEO the exercise of its power to make 
payments from the municipal fund or the trust fund, a list of accounts paid by the CEO is 
to be prepared each month showing for each account paid since the last such list was 
prepared — 

  (a) the payee’s name; and 

  (b) the amount of the payment; and 
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  (c) the date of the payment; and 

  (d) sufficient information to identify the transaction. 

 (2) A list of accounts for approval to be paid is to be prepared each month showing — 

  (a) for each account which requires Council authorisation in that month — 

   (i) the payee’s name; and 

   (ii) the amount of the payment; and 

   (iii) sufficient information to identify the transaction; and 

  (b) the date of the meeting of the council to which the list is to be presented. 

 (3) A list prepared under sub regulation (1) or (2) is to be — 

  (a) presented to the council at the next ordinary meeting of the Council after the list is 
prepared; and 

  (b) recorded in the minutes of that meeting. 

POLICY IMPLICATIONS 

Nil. 

FINANCIAL IMPLICATIONS 

All expenditure from the municipal fund was included in the annual budget as adopted or revised 
by Council. 

STRATEGIC IMPLICATIONS 

GOAL OUR PRIORITIES WE WILL 

1. Leadership and 
Governance 

1.2 Capable, inclusive and 
effective organisation 

1.2.2 Provide strong governance 

RISK MANAGEMENT CONSIDERATIONS 

RISK LIKELIHOOD CONSEQUENCE RISK 
ANALYSIS 

MITIGATION 

Legal & Compliance: 

In accordance with 
section 6.8 of the Local 
Government Act 1995, 
a local government is 
not to incur 
expenditure from its 
municipal fund for an 
additional purpose 

Rare Minor Low Expenditure to only be 
incurred in accordance 
with budget parameters, 
which have been 
structured on financial 
viability and 
sustainability principles. 
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except where the 
expenditure is 
authorised in advance 
by an absolute majority 
of Council. 

CONSULTATION 

Internal consultation within the Corporate Services Department. 

COMMENT 

All municipal fund expenditure included in the list of payments is incurred in accordance with the 
2022-23 Annual Budget as adopted by Council at its meeting held 28 July 2022 (Resolution 94/22) 
and subsequently revised or has been authorised in advance by the President or by resolution of 
Council as applicable. 

The table below summarises the payments drawn on the funds during the month. Lists detailing 
the payments made are appended as an attachment. 

     

REPORT TO COUNCIL 

SEPTEMBER - 2022 

     

 
FUND DETAILS AMOUNT 

 

 
MUNICIPAL ACCOUNT   

 

 
EFT Payments EFT 54307 - 54454 $3,164,406.43 

 

 
Municipal Cheques CHQ 54857 $48,238.78 

 

 
Direct Debits 

Fees & Charges, Credit Card Payments, 
Payroll, Payroll Liabilities 

$636,001.90 
 

 
Manual Cheques   Nil 

 

 
TRUST ACCOUNT   

 

 
EFT Payments   Nil 

 

 
Trust Cheques   Nil 

 

 
TOTAL   $3,848,647.11 

 

     

 
Creditors Outstanding as at 30/09/2022 $933,743.35 

 

     

 

VOTING REQUIREMENT 

Simple majority 
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ATTACHMENTS 

1. September 2022 - List of Accounts ⇩  
2. September 2022 - Credit Card Reconciliation ⇩   

COMMITTEE RESOLUTION  AC95/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Geoff Haerewa 

That the Audit Committee recommends that Council notes the List of Accounts for September 
2022 paid under Delegated Authority in accordance with regulation 13(1) of the Local 
Government (Financial Management) Regulations 1996 attached to this report, totalling 
$3,848,647.11. 

In Favour: Crs Geoff Haerewa, Peter McCumstie and Andrew Twaddle 

Against: Nil 

CARRIED 3/0 

 

AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10959_1.PDF
AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10959_2.PDF
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7.2 STATEMENT OF FINANCIAL ACTIVITY - SEPTEMBER 2022 

File Number: 5179 

Author: Alan Thornton, Acting Director of Corporate Services 

Responsible Officer: Amanda Dexter, Chief Executive Officer  

Authority/Discretion: Information 

  
SUMMARY 

This report provides a summary of Council’s financial position for the period ending 30 September 
2022. 

DISCLOSURE OF ANY INTEREST 

Il by Author or Responsible Officer. . 

BACKGROUND 

Pursuant to section 6.4 of the Local Government Act 1995 and regulation 34(4) of the Local 
Government (Financial Management) Regulations 1996 (the Regulations), a Local Government is 
to prepare, on a monthly basis, a statement of financial activity that reports on the Shire’s 
financial performance in relation to its adopted/amended budget. 

The Shires Financial Reports are produced in accordance with the Local Government Act 1995 and 
Local Government (Financial Management) Regulations 1996 as amended. Regulation 34 of the 
Local Government (Financial Management) Regulations 1996 requires that Local Governments 
produce a monthly statement of financial activity and such other supporting information as is 
considered relevant by the Local Government.  

The Shires financial reporting framework provides Council, management and employees with a 
broad overview of the Shire’s wide financial position. 

STATUTORY ENVIRONMENT 

In accordance with the Local Government Act 1995 and Local Government (Financial 
Management) Regulations 1996, a Statement of Financial Activity is required to be presented to 
Council as a minimum requirement.  

Section 6.4 of the Local Government Act 1995 provides for the preparation of financial reports.  

In accordance with Regulation 34 (5) of the Local Government (Financial Management) 
Regulations 1996, a report must be compiled on variances greater than the materiality threshold 
adopted by Council of $30,000 or 10% whichever is the greater. As this report is composed at a 
program level, variance commentary considers the most significant items that comprise the 
variance. 

POLICY IMPLICATIONS 

F3 – Significant Accounting Policies 

F4 – Sundry Debtors Collection 

F5 – Outstanding Rates Collection 

F13 – Reserve Accounts 
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F16 – Cash Flow Management 

F17 – Investments 

FINANCIAL IMPLICATIONS 

Expenditure for the period ending has been incurred in accordance with the 2022/23 Annual 
Budget as adopted by Council at its meeting held 28 July 2022 (Minute No. 94/22 refers) budget 
parameters, which have been structured on financial viability and sustainability principles. 

Details of any budget variation in excess of $30,000 (year to date) follow. There are no other 
known events which may result in a material non-recoverable financial loss or financial loss arising 
from an uninsured event. 

 

STRATEGIC IMPLICATIONS 

GOAL OUR PRIORITIES WE WILL 

1. Leadership and 
Governance 

1.2 Capable, inclusive and 
effective organisation 

1.2.2 Provide strong governance 

RISK MANAGEMENT CONSIDERATIONS 

RISK LIKELIHOOD CONSEQUENCE RISK 
ANALYSIS 

MITIGATION 

Financial: 

 

Possible Moderate Medium The completion of the 
Monthly Financial 
Activity Statement 
report is a control that 
monitors this risk 

CONSULTATION 

Internal consultation within the Corporate Services Department. 

External consultation with Moore Stephens. 

COMMENT 

This is a monthly process advising Council of the current financial position of the Shire. 

Financial integrity is essential to the operational viability of the Shire but also as the custodian of 
community assets and service provision. An ability to monitor and report on financial operations, 
activities and capital projects is imperative to ensure that financial risk is managed at acceptable 
levels of comfort.  

The ability for the Shire to remain financially sustainable is a significant strategy for a region that is 
continually under pressure from the pastoral industry, private enterprise and State Government 
obligations for the ongoing development of infrastructure and services. 
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Any material variances are highlighted in the Operating Statement and included by way of note to 
the Operating Statement (as attached) 

Attached to the Agenda is a copy of: 

 Statement of Financial Activity by Nature and Type  

Notes related to –  

 Significant Accounting Policies 

 Net Current Financial Position 

 Capital – Acquisition, Funding and Disposal 

 Cash and Investments 

 Budget Amendments 

 Trust Fund Movements  

 Material Variances  

 Grants and Contributions 

 Rating Information 

 Cash Backed Reserves 

 Receivables  

 Payables; and  

 Summary Graphs. 

Comments are required for variances that are more than 10% of budget or $30,000 whichever is 
the greater. 

Note: At the time of preparing the attached financials the Annual Financial Report has not been 
finalised and therefore the surplus from 2021/22, as displayed, may change due to year end and 
audit adjustments. 

VOTING REQUIREMENT 

Simple majority 

ATTACHMENTS 

1. Management Information Report - 30 September 2022 ⇩  
2. Monthly Financial Statements - 30 September 2022 ⇩   

COMMITTEE RESOLUTION  AC96/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Geoff Haerewa 

That the Audit Committee recommends that Council: 

1. RECEIVES the Monthly Financial Management Report incorporating the Statement of 

Financial Activity for the period ending 30th September 2022. 

In Favour: Crs Geoff Haerewa, Peter McCumstie and Andrew Twaddle 

Against: Nil 

CARRIED 3/0 

AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10983_1.PDF
AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10983_2.PDF
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Cr Pat Riley entered the meeting at 4:03pm.  

7.3 COMPLIANCE REPORTS - COUNCILLOR MEETING ATTENDANCE 

File Number: 4262 - Status Reports 

Author: Sarah Smith, Executive Services Coordinator 

Responsible Officer: Amanda Dexter, Chief Executive Officer  

Authority/Discretion: Information 

  
SUMMARY 

For the Committee to monitor councillor attendance at Ordinary Meetings of Council and Special 
Council Meetings to oversee compliance with the Local Government Act. 

DISCLOSURE OF ANY INTEREST 

Nil by Author and Responsible Officer.  

BACKGROUND 

The Councillor Meeting Attendance Report provides Council with accurate meeting attendance 
register and allows the Administration to monitor attendance by Councillors to ensure compliance 
with the Local Government Act 1995.  

STATUTORY ENVIRONMENT 

Local Government Act 1995  

2.25. Disqualification for failure to attend meetings 

 (1) A council may, by resolution, grant leave of absence, to a member. 

 (2) Leave is not to be granted to a member in respect of more than 6 consecutive ordinary 
meetings of the council without the approval of the Minister, unless all of the meetings 
are within a period of 3 months. 

 (3A) Leave is not to be granted in respect of —  

 (a) a meeting that has concluded; or 

 (b) the part of a meeting before the granting of leave. 

 (3) The granting of the leave, or refusal to grant the leave and reasons for that refusal, is to 
be recorded in the minutes of the meeting. 

 (4) A member who is absent, without obtaining leave of the council, throughout 3 
consecutive ordinary meetings of the council is disqualified from continuing his or her 
membership of the council, unless all of the meetings are within a 2 month period. 

 (5A) If a council holds 3 or more ordinary meetings within a 2 month period, and a member is 
absent without leave throughout each of those meetings, the member is disqualified if he 
or she is absent without leave throughout the ordinary meeting of the council 
immediately following the end of that period. 
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 (5) The non-attendance of a member at the time and place appointed for an ordinary 
meeting of the council does not constitute absence from an ordinary meeting of the 
council —  

 (a) if no meeting of the council at which a quorum is present is actually held on that 
day; or 

 (b) if the non-attendance occurs —  

 (i) while the member has ceased to act as a member after written notice has 
been given to the member under section 2.27(3) and before written notice 
has been given to the member under section 2.27(5); or 

 (ii) while proceedings in connection with the disqualification of the member 
have been commenced and are pending; or 

 (iiia) while the member is suspended under section 5.117(1)(a)(iv) or Part 8; or 

 (iii) while the election of the member is disputed and proceedings relating to 
the disputed election have been commenced and are pending. 

 (6) A member who before the commencement of the Local Government Amendment 
Act 2009 section 5 was granted leave during an ordinary meeting of the council from 
which the member was absent is to be taken to have first obtained leave for the 
remainder of that meeting. 

 [Section 2.25 amended: No. 49 of 2004 s. 19(1); No. 17 of 2009 s. 5; No. 31 of 2018 s. 5.] 

POLICY IMPLICATIONS 

Nil. 

FINANCIAL IMPLICATIONS 

Nil. 

STRATEGIC IMPLICATIONS 

GOAL OUR PRIORITIES WE WILL 

1. Leadership and 
Governance  

1.2 Capable, inclusive and 
effective organisation 

1.2.1 Provide strong civic leadership 

1.2.2 Provide strong governance 
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RISK MANAGEMENT CONSIDERATIONS 

RISK LIKELIHOOD CONSEQUENCE RISK 
ANALYSIS 

MITIGATION 

Financial: 

Financial, Legal and 
Compliance, 
Organisational 
Operations and 
Reputation 

Unlikely Severe Extreme Monthly reporting to the 
Audit Committee for 
awareness and direction 
where required. 

CONSULTATION 

Internal consultation has been undertaken with relevant areas to collate information. 

COMMENT 

There is no compliance concerns noted for this reporting period. 

VOTING REQUIREMENT 

Simple majority 

ATTACHMENTS 

1. Council Meeting Attendance Table - 22/23 ⇩   

COMMITTEE RESOLUTION  AC97/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Geoff Haerewa 

That the Audit Committee: 

1. RECEIVES the information contained in the report detailing Councillor meeting 

attendance. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 

 

AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10985_1.PDF
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7.4 COMPLIANCE REPORTS - COUNCIL MINUTE MANAGEMENT 

File Number: 4262 - Status Reports 

Author: Sarah Smith, Executive Services Coordinator 

Responsible Officer: Amanda Dexter, Chief Executive Officer  

Authority/Discretion: Information 

  
SUMMARY 

The Council Minute Management Report provides Council with an update on all actions required 
to be undertaken by the Administration once a resolution has been adopted by Council at the 
Ordinary Council and Audit Committee Meetings.  

DISCLOSURE OF ANY INTEREST 

Nil by Author and Responsible Officer.  

BACKGROUND 

Officers are required to provide an accurate update on items to inform the Council on the 
progress, or any delays or the completion of each recommendation adopted by Council at the 
Ordinary Council and Audit Committee Meetings.  

The report assists the Shire fulfil its corporate governance responsibilities in managing the affairs 
of the organisation. This includes financial reporting, risk management, compliance requirements 
and auditing. 

STATUTORY ENVIRONMENT 

Local Government Act 1995  

Section 5.41(a) of the Act requires CEOs to advise councils in relation to the functions of a local 
government under both the Local Government Act 1995, and other legislation. 

The CEO’s function under section 5.41(b) is to ensure the availability of unbiased, professional and 
relevant advice and information to elected members for their decision making purposes. 

POLICY IMPLICATIONS 

Nil. 

FINANCIAL IMPLICATIONS 

Nil. 

STRATEGIC IMPLICATIONS 

GOAL OUR PRIORITIES WE WILL 

1. Leadership and 
Governance  

1.2 Capable, inclusive and 
effective organisation 

1.2.1 Provide strong civic leadership 

1.2.2 Provide strong governance 
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RISK MANAGEMENT CONSIDERATIONS 

RISK LIKELIHOOD CONSEQUENCE RISK 
ANALYSIS 

MITIGATION 

Financial: 

Financial, Legal and 
Compliance, 
Organisational 
Operations and 
Reputation 

Unlikely Severe Extreme Monthly reporting to the 
Audit Committee for 
awareness and direction 
where required. 

CONSULTATION 

Internal consultation has been undertaken with relevant areas to collate information. 

COMMENT 

All items are up to date within reasonable parameters. 

Staff leave, recent resignations and COVID 19 impacts have had some impact on progress, and 
however the delays at this point are not concerning. 

VOTING REQUIREMENT 

Simple majority 

ATTACHMENTS 

1. Council Minute Management - October 2022 ⇩   

COMMITTEE RESOLUTION  AC98/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Geoff Haerewa 

That the Audit Committee: 

1. RECEIVES the information contained in the report detailing Council Minute Management. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 

 

AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10986_1.PDF


Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 64 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 65 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 66 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 67 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 68 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 69 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 70 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 71 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 72 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 73 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 74 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 75 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 76 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 77 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 78 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 79 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 80 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 81 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 82 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 83 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 84 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 85 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 86 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 87 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 88 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 89 

 
  



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.4 - Attachment 1 Page 90 

 
 



Audit Committee Meeting Minutes  20 October 2022 

 

Item 7.5 Page 91 

7.5 ANNUAL FINANCIAL REPORT 2020-2021 

File Number: 4105 

Author: Alan Thornton, Acting Director of Corporate Services 

Responsible Officer: Amanda Dexter, Chief Executive Officer  

Authority/Discretion: Legislative 

  
SUMMARY 

The purpose of this report is for the Audit Committee to consider and accept the audited Annual 
Financial Statements and the auditor’s report of the Shire of Derby/West Kimberley for the 
financial year ended the 30 June 2021 (having been received by the Shire on 10 October 2022). 

DISCLOSURE OF ANY INTEREST 

Nil by Author or Responsible Officer.  

BACKGROUND 

Each year the Shire is to produce its Annual Financial Report and send the report to the Shire’s 
auditor by 30 September (6.4 (3) of the Local Government Act).  The report was forwarded on 30 
September 2021.  The Audit Committee is to accept responsibility for the annual external audit 
and to liaise with the auditor so that Council can be satisfied with the performance of the Local 
Government in managing its financial affairs. 

Following the Exit Meeting with the Shire, the Office of the Auditor General (OAG) meets with the 
auditor to review the audit file, Management Letter, Annual Financial Report, etc. and then 
produces the Audit Report.  This report is then forwarded to the President, CEO, and the 
Department of Local Government.   Documents presented to the Committee relating to 2020-21 
audit were: 

• Exit Meeting Agenda; 

• Independent Audit Report 2021; 

• Auditor’s Closing Report; 

• Final Management Letter – A; 

• Final Management Letter – B; and 

• Annual Financial Report 2020-2021. 

Shire staff along with its consultants, Moore Stephens, have worked in collaboration to prepare 
the financial statements that were presented to the auditors.  The Office of the Auditor General 
has now provided an independent Auditors report as required under the relevant provisions of the 
Local Government Act 1995.  The Auditors Report and Annual Financial Statements are presented 
to the Audit Committee for their information and review. 

STATUTORY ENVIRONMENT 

Local Government Act S. 5.54 (Acceptance of annual reports) requires that the annual report for a 
financial year is to be accepted* by the local government no later than 31 December after that 
financial year, or no later than two months after the auditor’s report becomes available. (* 
Absolute majority required). 
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The Local Government (Administration) Regulations require that the annual financial report be the 
first item of business on the agenda at the annual meeting of  electors, followed by  general 
business. At least 14 days’ notice of the meeting is required to be given. 

Section 6.4 of the Local Government Act (1995) requires all local governments to prepare an 
annual financial report for the preceding financial year. The annual financial report is required to 
be drawn up in accordance with the Act, Local Government (Financial Management) Regulations, 
the Australian Accounting Standards (including the Australian Accounting Interpretations) and 
International Financial Reporting Standards. The annual financial report is to be audited by the 
local government’s auditors in accordance with the Local Government (Audit) Regulations. 

POLICY IMPLICATIONS 

There are no policy implications that relate to this report. 

FINANCIAL IMPLICATIONS 

The Annual Financial Statements set out the operating results for the Shire for the year ended 30 
June 2021 and the assets and liabilities as at that date, together with other relevant financial 
information. 

In the 2020-2021 financial year the Shire recorded a net result deficit of $(3,555,660). In 
comparison a $922,969 net result surplus was recognised in the 2019-2020 financial year. This 
significant decline in the Shires comprehensive income net result is mainly due to a reduction in 
grant funding received. 

STRATEGIC IMPLICATIONS 

GOAL OUR PRIORITIES WE WILL 

1. Leadership and 
Governance 

1.2 Capable, inclusive and 
effective organisation 

1.2.2 Provide strong governance 

RISK MANAGEMENT CONSIDERATIONS 

RISK LIKELIHOOD CONSEQUENCE RISK 
ANALYSIS 

MITIGATION 

Financial: 

Failure to prepare and 
adopt the Annual 
Financial Report would 
result in non- 
compliance with its 
statutory 
responsibilities under 
the Local Government 
Act 1995 

Rare Moderate Low Accept Officer 
recommendation 

CONSULTATION 

The author has consulted with: 

 Office of the Auditor General,  
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 RSM contracted audit by OAG, 

 Moore WA, the Shire’s financial services provider; and 

 Shire staff. 

COMMENT 

The OAG using contractors RSM have completed their audit of Council’s financial affairs for the 
financial year ended 30 June 2021. There are five primary financial statements which have been 
prepared to finalise the report for 2020-2021: 

 Statement of Comprehensive Income; 

 Statement of Financial Position; 

 Statement of changes in equity; 

 Statement of cash flows; and 

 Rate Setting Statement. 

Statement of Comprehensive Income 

The Statement of Comprehensive Income shown on pages 3 and 4 of the Financial Statement 
shows the extent to which operating expenditure has exceeded Operating revenue during the 
financial year 2020-21, leaving an operating deficit of $(3,555,660). 

 

Statement of Financial Position 

The Statement of Financial Position income shown on pages 5 of the Financial Statement total 
equity of $330,222,316 for the 2020-21. 

 

Statement of changes in equity 

The Statement of Changes in Equity shows the movement of Equity of $143,261,838 due to 
changes in asset revaluations (as per the Statement of Comprehensive Income). 

 

Statement of Cash Flows 

The Statement of Cash Flows shown on page 7 of the Financial Statements a decrease in cash flow 
of $2,698,267 over the financial year leaving a total balance of Cash and Cash equivalents being 
$8,934,223. 

 

Rate Setting Statement 

The Rate Setting Statement shown on page 8 of the Financial Statements show a total surplus to 
be carried through to the 2021/22 year of $5,789,478. 

 

After receiving the auditor reports, the Audit Committee is to examine the report of the auditor 
and determine if any matters raised by the report require action to be taken and ensure 
appropriate action is taken in the future. 
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The Audit Report is produced by the Office of the Auditor General (OAG) after a detailed 
assessment and consultation process, including a requirement for the Chief Executive Officer to 
sign the Annual Financial Report once satisfied that it is representative/accurate. 

VOTING REQUIREMENT 

Absolute majority 

ATTACHMENTS 

1. Exit Meeting Agenda ⇩  
2. Independent Audit Report 2021 ⇩  
3. Auditor's Closing Report 2021 ⇩  
4. Final Management Letter - A ⇩  
5. Final Management Letter - B ⇩  
6. Annual Financial Report - 2020-2021 ⇩   

COMMITTEE RESOLUTION  AC99/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Geoff Haerewa 

That the Audit Committee recommends that Council BY AN ABSOLUTE MAJORITY: 

1. Adopts the Audited 2020-2021 Annual Financial Statements; 

2. Notes that the Independent Audit Report is to be included as the final page of the Annual 
Financial Statements; and 

3. Notes the response from management to the items raised in the Auditor’s    
Management Letters. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 

 

AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10987_1.PDF
AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10987_2.PDF
AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10987_3.PDF
AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10987_4.PDF
AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10987_5.PDF
AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10987_6.PDF
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8 NEW BUSINESS OF AN URGENT NATURE 

MOTION 

COMMITTEE RESOLUTION  AC100/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Pat Riley 

That the Audit Committee accepts item 8.1 – 2022/23 Budget – First Quarter Review as urgent 
items in accordance with Clause 3.11 of the Shire of Derby – West Kimberley Standing Orders Local 
Law. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 

 

SUSPENSION OF STANDING ORDERS 

COMMITTEE RESOLUTION  AC101/22 

Moved: Cr Geoff Haerewa 
Seconded: Cr Peter McCumstie 

A motion was moved that the Audit Committee suspend standing orders. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 

 

RESUMPTION OF STANDING ORDERS 

COMMITTEE RESOLUTION  AC102/22 

COMMITTEE RESOLUTION  AC103/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Geoff Haerewa 

A motion was moved that the Audit Committee resume standing orders. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 

 
 



Audit Committee Meeting Minutes  20 October 2022 

 

Item 8.1 Page 182 

8.1 2022/23 BUDGET - FIRST QUARTER REVIEW 

File Number: 5120 

Author: Alan Thornton, Acting Director of Corporate Services 

Responsible Officer: Amanda Dexter, Chief Executive Officer  

Authority/Discretion: Executive 

  
SUMMARY 

A review of actuals against the 2022/23 Budget has been conducted as at 30 September 2022.  A 
number of amendments been proposed. 

DISCLOSURE OF ANY INTEREST 

Nil by Author and Responsible Officer.  

BACKGROUND 

Whilst not a legislative requirement, it is good practice to regularly review budgets to ensure they 
reflect any changes that occur through the year.  The Shire administration is keen to ensure that 
Council is appropriately informed of the detailed running of the organisation and the financial 
situation.  A quarterly review is a best practice initiative. 

STATUTORY ENVIRONMENT 

There is no statutory requirement to conduct more than the half year review.  

POLICY IMPLICATIONS 

Nil.  

FINANCIAL IMPLICATIONS 

This budget review is designed to ensure that the budget remains current due to changing 
circumstances.  A number of amendments are requested and are listed below and detailed in the 
attachment – Note 2. 

Program Increase/(Decrease) 

     Law, order, public safety $62,287 

     Recreation and culture $388,426 

     Economic services $85,000 

Capital  

Non-operating grants, subsidies and contributions $3,578,352 

      Purchase plant and equipment ($225,826) 

     Purchase and construction of infrastructure - roads ($1,146,680) 
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Purchase and construction of infrastructure - other ($67,200) 

STRATEGIC IMPLICATIONS 

GOAL OUR PRIORITIES WE WILL 

1. Leadership and 
Governance 

1.2 Capable, inclusive and 
effective organisation 

1.2.2 Provide strong governance 

RISK MANAGEMENT CONSIDERATIONS 

RISK LIKELIHOOD CONSEQUENCE RISK 
ANALYSIS 

MITIGATION 

Organisation's 
Operations: 

Non approval of the 
budget review would 
result in significant 
delays to achieving 
deliverables 

Possible Moderate Medium Regularly reviewing the 
annual budget ensures 
that this important plan 
is updated for changing 
circumstances. 

CONSULTATION 

This review was conducted in consultation with relevant staff members and the executive team. 

COMMENT 

This is the first of the planned quarterly reviews.  It should be noted that the opening surplus as 
shown is very much subject to change as the 2021/22 audit has not been completed and it may 
result in amendments.    

VOTING REQUIREMENT 

Simple majority 

ATTACHMENTS 

1. 2022-2023 Budget - First Quarter Review ⇩   

  

AC_20221020_MIN_2242_AT_files/AC_20221020_MIN_2242_AT_Attachment_10988_1.PDF
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COMMITTEE RESOLUTION  AC104/22 

Moved: Cr Geoff Haerewa 
Seconded: Cr Peter McCumstie 

That the Audit Committee recommends that Council:  

1. Receives the attached first quarter review of the 2022/2023 Budget, and  

2. Authorises the requested amendments. 

 In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 
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9 NEW AND EMERGING ITEMS FOR DISCUSSION  

 Nil.
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10 MATTERS FOR WHICH THE MEETING MAY BE CLOSED (CONFIDENTIAL MATTERS)  

COMMITTEE RESOLUTION  AC105/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Geoff Haerewa 

That Council considers the confidential report(s) listed below in a meeting closed to the public in 
accordance with Section 5.23(2) of the Local Government Act 1995: 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 

10.1 RATES OUTSTANDING SEPTEMBER 2022 

This matter is considered to be confidential under Section 5.23(2) - b, e(ii) and e(iii) of the Local 
Government Act, and the Council is satisfied that discussion of this matter in an open meeting 
would, on balance, be contrary to the public interest as it deals with the personal affairs of any 
person, a matter that if disclosed, would reveal information that has a commercial value to a 
person, where the information is held by, or is about, a person other than the local government 
and a matter that if disclosed, would reveal  information about the business, professional, 
commercial or financial affairs of a person, where the information is held by, or is about, a 
person other than the local government. 

COMMITTEE RESOLUTION  AC106/22 

Moved: Cr Geoff Haerewa 
Seconded: Cr Pat Riley 

That the Audit Committee recommends that Council: 

1. RECEIVES the report on outstanding rates and service charge debts by financial year to 

the end of September 2022. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 

At 4:28 pm, Cr Pat Riley left the meeting.    

At 4:28 pm, Cr Pat Riley returned to the meeting. 
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10.2 SUNDRY DEBTORS SEPTEMBER 2022 

This matter is considered to be confidential under Section 5.23(2) - b, e(ii) and e(iii) of the Local 
Government Act, and the Council is satisfied that discussion of this matter in an open meeting 
would, on balance, be contrary to the public interest as it deals with the personal affairs of any 
person, a matter that if disclosed, would reveal information that has a commercial value to a 
person, where the information is held by, or is about, a person other than the local government 
and a matter that if disclosed, would reveal  information about the business, professional, 
commercial or financial affairs of a person, where the information is held by, or is about, a person 
other than the local government.  

COMMITTEE RESOLUTION  AC107/22 

Moved: Cr Peter McCumstie 
Seconded: Cr Geoff Haerewa 

That the Audit Committee recommends that Council: 

1. RECEIVES the information contained in the report detailing Sundry Debtors as at 30th 

September 2022. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 BY ABSOLUTE MAJORITY 

 

COMMITTEE RESOLUTION  AC108/22 

Moved: Cr Geoff Haerewa 
Seconded: Cr Peter McCumstie 

That Council moves out of Closed Council into Open Council. 

In Favour: Crs Geoff Haerewa, Peter McCumstie, Pat Riley and Andrew Twaddle 

Against: Nil 

CARRIED 4/0 
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11 DATE OF NEXT MEETING 

The next meeting of Audit Committee will be held Thursday, 17 November 2022 in the Council 
Chambers, Clarendon Street, Derby. 

12 CLOSURE OF MEETING 

The Presiding Member closed the meeting at 4:30pm. 

 

These minutes were confirmed at a meeting on 

 

 

……………………………………………….. 

 

 

Signed: ……………………………………. 

 

Presiding Person at the meeting at which these minutes were confirmed. 

 

 

Date: ……………………………………….. 

 

Sarah.Smith
Typewritten text
17 November 2022

Sarah.Smith
Typewritten text
17 November 2022
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