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MINUTES OF SHIRE OF DERBY / WEST KIMBERLEY 
SPECIAL AUDIT COMMITTEE MEETING 

HELD AT THE COUNCIL CHAMBERS, CLARENDON STREET, DERBY 
ON THURSDAY, 27 MAY 2021 AT 4:30PM 

 

PRESENT: Cr Geoff Haerewa (Shire President), Cr Chris Kloss, Cr Paul White (phone) 
(Deputy Shire President), Cr Keith Bedford (phone), Cr Geoff Davis (phone), Cr 
Rowena Mouda 

IN ATTENDANCE:  Neil Hartley (Acting Chief Executive Officer/Director of Strategic Business), 
Wayne Neate (Director Technical and Development Services), Sarah Smith 
(Executive Services Coordinator), Neil Hartley (Director of Strategic Business) 

VISITORS: Nil 

GALLERY: Nil 

APOLOGIES: Nil 

APPROVED LEAVE OF ABSENCE: Nil 

ABSENT: Nil 

 

1 DECLARATION OF OPENING, ANNOUNCEMENT OF VISITORS 

The meeting was opened at 4:30pm by Geoff Haerewa.  

2 ATTENDANCE VIA TELEPHONE/INSTANTANEOUS COMMUNICATIONS 

In accordance with regulation 14A of the Local Government (Administration) Regulations 1996 
Council must approve (by Absolute Majority) the attendance of a person, not physically present at 
a meeting of Council, by audio contact. The person must be in a ‘suitable place’ as approved (by 
absolute majority) by Council. A ‘suitable place’ means a place that is located in a townsite or 
other residential area and 150km or further from the place at which the meeting is to be held. 

• Cr Paul White 

• Cr Geoff Davis 

• Cr Keith Bedford 

3 ANNOUNCEMENTS BY PRESIDING PERSON WITHOUT DISCUSSION 

Nil. 

4 DISCLOSURE OF INTERESTS 

Section 5.65 and 5.70 of the Local Government Act 1995 requires an Elected Member or officer 
who has an interest in any matter to be discussed at a Committee/Council Meeting that will be 
attended by the Elected Member or officer must disclose the nature of the interest in a written 
notice given to the Chief Executive Officer before the meeting; or at the meeting before the 
matter is discussed. 



Special Audit Committee Meeting Minutes  27 May 2021 

 

Page 4 

An Elected Member who makes a disclosure under section 5.65 or 5.70 must not preside at the 
part of the meeting relating to the matter; or participate in; or be present during, any discussion 
or decision making procedure relating to the matter, unless allowed by the Committee/Council. If 
Committee/Council allow an Elected Member to speak, the extent of the interest must also be 
stated. 

4.1 Declaration of Financial Interests 

Nil. 

4.2 Declaration of Proximity Interests 

Nil. 

4.3 Declaration of Impartiality Interests 

Nil.
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5 REPORTS 

5.1 2020/21 AUDIT PLANNING MEMORANDUM 

File Number: 4105 

Author: Alan Lamb, Director of Corporate and Community Services 

Responsible Officer: Amanda O'Halloran, Chief Executive Officer  

Authority/Discretion: Information 

  
SUMMARY 

The Auditor General of WA has appointed RSM Australia to conduct this Sire’s interim and annual 
audits for the next three years.  This report introduces the Audit Planning Memorandum which will 
be put to the committee by David Wall and Krushna Hirani (via telephone)  

DISCLOSURE OF ANY INTEREST 

Nil 

BACKGROUND 

Prior to 2017, Local Government Council’s appointed suitably qualified persons to conduct the 
required annual audit processes.  Schedule 9.3, Transitional provision, Division 4 of the Local 
Government Act, Local Government Amendment (Auditing) Act 2017 provided that existing audit 
contract could be ceased after completion of the 2017/18 audit.  If the Local Government (LG) did 
not terminate existing agreements after that date, the legislation provided that any contract in 
place was lawfully terminated on the completion of the 2019/20 audit. 

The Office of Auditor General (OAG) was appointed by the State to conduct LG audits.  The OAG 
did not have sufficient staff to conduct the field and other associated work so appointed a number 
of audit firms to provide audit services to the Auditor General (AG).   

In 2019/20, the OAG provided audit services to this Shire and appointed RSM Australia to assist it.  
RSM was recently appointed for a three year term to continue to provide the OAG with audit 
services at this Shire (Copy of letter attached). 

The starting point for the annual audits now include an Audit Planning Memorandum – an 
agreement between the Shire and the OAG’s contractor, RSM, setting out responsibilities and the 
like. 

STATUTORY ENVIRONMENT 

The Local Government Act 1995 and Local Government (Audit) Regulations 1996 have application. 

POLICY IMPLICATIONS 

Nil 

FINANCIAL IMPLICATIONS 

The Shire and OAG entered into an agreement (copy attached) which, among other things, 
provided that the audit fee would be set by the OAG, in accordance with the LG Act.  That it would 
provide an indicative audit fee in the first quarter of the calendar year.  That this indication would 
be based on full cost recovery and a number of assumptions.  Also that the fee may be increased if 
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there are additional costs due to matters such as poor quality financial reports and supporting 
papers. 

The author is not aware of any OAG notification about fees for the 2021/22 audit and so the cost is 
not known at this time.  The intention is to follow up on this for the 2021/22 budget. 

 

STRATEGIC IMPLICATIONS 

GOAL OUTCOME STRATEGY 

Good governance and an 
effective organisation 

Effective governance and 
leadership  

Ensure governance policies and 
procedures are in accordance with 
legislative requirements 

RISK MANAGEMENT CONSIDERATIONS 

RISK LIKELIHOOD CONSEQUENCE RISK 
ANALYSIS 

MITIGATION 

Financial: 

The audit should 
provide Council 
information on any 
issues with financial 
control and compliance 

Possible Moderate Medium Administration employs 
a number of standard 
fraud avoidance 
processes such as 
employing a number of 
checks.  Employment of 
qualified and 
experienced staff in key 
areas, and the use of 
external assistance/ 
advice are two ways in 
which sound financial 
management and 
compliance are 
addressed.   

CONSULTATION 

The author has communicated with RSM, the CEO and other Shire staff. 

COMMENT 

Mr David Wall and Mr Krushna Hirani will address the committee on the audit plan for 2020/21.  
Note that the plan features the audit being completed by November 2021  

VOTING REQUIREMENT 

Simple majority 

ATTACHMENTS 

1. OAG/Shire audit agreement   
2. OAG appointment of audit contractor   
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3. Audit Planning Memorandum    

COMMITTEE RESOLUTION  AC47/21 

Moved: Cr Chris Kloss 
Seconded: Cr Rowena Mouda 

That Council: 

1. Receives the Audit Planning Memorandum for the 2020/21 audit process as presented and 
explained by Mr David Wall and Mr Krushna Hirani 

2. Authorises the Chief Executive Officer to sign the Memorandum 

 

In Favour: Crs Geoff Haerewa, Chris Kloss, Paul White, Keith Bedford, Geoff Davis and Rowena 
Mouda 

Against: Nil 

CARRIED 6/0 
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6 NEW BUSINESS OF AN URGENT NATURE    

Nil. 

7 DATE OF NEXT MEETING 

The next meeting of Audit Committee will be held Thursday, 10 June 2021 in the Council 
Chambers, Clarendon Street, Derby. 

8 CLOSURE OF MEETING 

The Presiding Member closed the meeting at 5:03pm. 

 

These minutes were confirmed at a meeting on 

 

 

……………………………………………….. 

 

 

Signed: ……………………………………. 

 

Presiding Person at the meeting at which these minutes were confirmed. 

 

 

Date: ……………………………………….. 

 

Sarah.Smith
Typewritten text
10 June 2021

Sarah.Smith
Typewritten text
10 June 2021


